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Probably the best indications of Oregon economic activ- 
ity are the official statistics on Oregon income regularly 
published in August by the U.S. Department of Commerce 
and revised about once a year for several years thereafter. 
The narrow limits within which these revisions have fallen 
give something of an indication of the reliability of the 
data. Table 1 below shows the latest revisions in detail 
for the years 1942 through 1947, as well as the first official 
estimates for 1948 and the author’s estimates for 1949. 

It will be noted that revisions have ranged, ultimately 
at least, from 5.4 to 7.9 per cent, with changes in the first 
revisions ranging roughly from 1 to 5 per cent. Estimates 
by the author for 1948" differed from the first Department 
of Commerce estimates by less than 1 per cent. 





*Much of the material in this artlcle appeared in the Portland 
Oregonian, April 16, 1950, and is reproduced by permission of that 
newspaper. The author wishes to acknowledge the assistance of Mrs. 
Jane S. Cordiner in the computations of 1949 income. 

1 Oregon Business Review, July 1949. 
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‘or most purposes the revisions are not significant. Most 
evaluations of economic trends are used for purposes for 
Which only rough approximations are needed. Accord- 
inzly, promptness in publishing estimates is much more 
iuiportant than strict accuracy. Research in this field now 
nukes possible the publication of the details shown in 
I thles 1 and 2 during April of the following year; but it 
is also possible to estimate the total income for the year, 
without details, in early February. 

The most recent estimates show Oregon income pay- 
ments in 1949 at the 52 billion level for the third consecu- 
tive year. The actual figure, $2,097 million, represents a 
decline of less than 2 per cent from the $2,134 million fig- 
ure of 1948; the figure is, however, 5 per cent above 1947, 
the previous high. In dollar terms this income is more than 
three times the prewar figure. The income of 1940 was only 
S034 million. 

To an economist and to the average citizen interested in 
the welfare of the state, two significant facts immediately 


TABLE 1. INCOME PAYMENTS TO OREGON INDIVIDUALS, 1942-1919, REVISED 
Sources : 1942-1948, U.S. Department of Uummerce; 1949, Paul W. Ellis. 
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stand out. The first of these, of course, is the continued high 
level of income in the state, with a much smaller drop than 
had been generally expected. The second significant fact 
is the large drop in farm income. While most areas of busi- 
ness and industry operated at about the same level of in- 
as in 1948, Oregon farmers received 23.3 per cent 
ess. 

Manufacturing payrolls are the largest single item of 
Oregon income, amounting to about 20 per cent of the total. 
Other major items include payrolls in wholesale and retail 
trade, 14 per cent; income of nonagricultural proprietors, 
14 per cent; property income (dividends, interest, and net 
rents), 8.5 per cent; payrolls in transportation and other 
utilities, 7.5 per cent; net income of farmers, 7 per cent. 
The remainder is the payrolls in agriculture, construction, 
finance, government, mining, service, and miscellaneous 
industries. 

Much of the increase since 1940 is attributed to the ex- 
pansion of population during the last ten years, but, more 
important, average income per person has also increased. 
This average was only $579 in 1940 but rose to $1,035 by 
1942 and $1,279 by 1944. After falling in 1945 and 1946, 
new high levels were recorded again at $1,284 in 1947 and 
$1,302 in 1948. 

All of these increases indicate that Oregon as an actual 
and potential market has expanded tremendously. After 
allowing for price increases, the average income per person 
in 1948 would buy 35 per cent more than in 1940. And to- 
tal income in the state, which is more important for mer- 


TABLE 2. OREGON INCOME, 1948-1949* 
Sources: 1948, U. S. Department of Commerce; 1949, Paul W. Ellis. 
(millions of dollars) 


Per Cent Change 

Kind of Income 1948 to 1949 

Payrolls 
Agri acme y $ 61 
Manufacturing 25 
Contract construction 83 
Transportation and other utilities__._._____ 158 
Wholesale and retail trade 303 
Finance, insurance, real estate 45 
Service PB , Lian 105 
Government and miscellaneous —.__.__ 202 


1948 1949 


3.2 
6.1 
5.3 
0.4 
3.6 
9.0 
1.7 
3.3 
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Total gross payrolls ~~ ‘ $1,381 
Less social i 15 








Net payrolls — 0.5 





$1,366 


Net income of proprietors 
Farmers 


$ 142 
Other 295 


— 23.4 
— 2.1 








Total proprietors income— $ 486 $ 437 —10.2 


Dividends, interest, and net rents__._._._._.__. 167 177 + 5.7 
Other income pay t 107 118 + 9.9 


— 1.7 





$2,154 





Total income pay ts £2,097 





* Totals may not equal the sum of the parts because of rounding. 
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chants and manufacturers, buys about twice as much in 
commodities and services as the income of 1940. 

Manufacturers who become established in Oregon no 
longer have to expect to ship as large a share of their prod- 
ucts out of the state as in the past. Moreover, California ar” 
Washington have been experiencing almost as large a pe. ) 
centage increase in population and a much greater growth 
in total numbers; this sharp expansion of nearby markets 
may be almost as valuable to Oregon manufacturers as an 
expansion of Oregon markets. 

The net income of farmers dropped sharply—more 
than accounting for the decline in total income for the state. 
This item, which reached a peak of $185 million in 1948, 
declined to $142 million in 1949, the lowest level since 
1942, though closely approximating the 1944 figure. A dis- 
tinction must be made between this estimate of agricultural 
income and that prepared by agricultural economists and 
designated as cash receipts from farm marketings. The lat- 
ter is a figure before deduction of wages and other costs 
of farm operating, whereas the writer’s estimate is of in- 
come after deduction of costs. The present estimate also in- 
cludes noncash income. 

Eight out of eleven other items of income showed actual 
increases during 1949. Payrolls in finance, including in- 
surance and real estate, went up 9 per cent; property in- 
come, including dividends, interest, and net rents, rose 5.7 
per cent; and other income payments, including veterans’ 
pensions and social-security benefit payments, were up 9.9 
per cent. Increases were also registered in payrolls in agri- 
culture (farm labor), transportation and other utilities, 
wholesale and retail trade, service, government, and mis- 
cellaneous, but these amounted to only between 0.4 and 3.6 
per cent and cannot be regarded as significant; future re 
visions of the estimates could wipe them out. 

Declines in the income of nonfarm proprietors, includ- 
ing retail stores, were only 2.1 per cent and are therefore 
not significant. Declines of 6.1 per cent in manufacturing 
payrolls and 5.3 per cent in contract construction would 
be large enough to cause concern, if more recent informa- 
tion did not indicate a sharp upward trend in both lumber- 
ing and construction for 1950. 

Unemployment in Oregon in 1949, at 8 per cent of the 
labor force, averaged about twice what we should expect 
in a normal year of high-level operations. For the United 
States as a whole the figure was only 5.5 per cent. It seems 
probable now that unemployment will decrease in 1950, 
with the result that Oregon income should be between $2.3 
billion and $2.4 billion. Only sharp declines in prices or in- 
creases in unemployment or both could prevent an income 
increase of $100 million. None of these possibilities seem at 
all probable. 

On the employment side there are advantages as well as 
disadvantages in a labor pool available to incoming indus- 
try. During a period of rapid economic expansion such as 
Oregon has been experiencing, new firms considering en- 
tering this area must look for adequate labor supply and 
for adequate markets. The rapid expansion of the popula- 
tion of the state has provided both to a degree not hitherto 
expected. But it takes time to locate and acquire sites and 
otherwise make plans for industrial expansion. In th 
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The Buying Power of the State of Oregon 


(Copyright, 1950, Sales Management Survey of Buying Power; further reproduction not licensed.) 


Estimated r—— Effective Est.--—~ 

Population 1-1-50 rc Estimated Retail Sales—1949-—-_________ Buying Income—1949 
Total Families Dollars lam Four Store Groups, Net 

in in (in (in thousands of dollars) Furn. W hole- Dollars 
thou- thou- General House sale (in 

sands) sands ) Mdse. Radio Salest thousands) 

22,479 1,825 1,014 —— $ 18,476 

18,883 ® ° (a) 12,572 

24,489 1,002 — 29,381 

21,428 * (a) 19,155 

40,941 82,504 

7.482 10,338 

37,793 52,475 

26,682 25,071 

16.524 18,850 

36,505 44,154 

16,939 10,721 

4,626 4,573 

2,587 3,193 

26,740 19,933 

20,056 14,096 

24,323 6,100 1,697 610 48,165 

14,351 2,738 1,616 499 9,531 

4,142 710 ® 41 ome 3,518 

6,016 1,132 5,657 

5,173 1,655 s 5,407 

11,761 3,699 549 396 12,242 

45,924 11,046 4,999 1,920 60,944 

33,295 6,817 4,446 25,298 

1,724 386 —— — 3,790 

16,523 4,208 1,013 503 _ 27,520 

14,326 3,435 . $03 10,800 

62,907 13,259 56,535 

50,766 8,744 32,186 

7,876 1,681 9,584 

90,173 20,0146 123,142 

63,933 11,074 56,198 

13,196 4,169 17,298 

26,016 5,327 40,254 

14,350 2,627 10,616 

15,949 3,572 20,862 

70,696 16,452 93,167 

53,165 11,335 65,522 

3,764 979 4,038 

632,225 127,568 914,669 

606,936 120,067 770,296 

11,504 3,673 17,832 

1,935 474 2,658 

12,033 3,161 12,984 

30,882 6,211 39,126 

18,930 3,375 1,7 15,597 

19,514 4,781 1,880 19,252 

15,240 3,235 1,806 12,065 

6,998 1,766 420 7,093 

Wasco 20,165 4,108 1,066 16,916 

The Dalles . . 17,161 3,598 1,066 10,425 

Washingt . , 28,736 8,117 1,478 33,108 

Wheeler d 7 2,009 237 s 1,807 

Yamhill 13.3 25,381 5,689 32,508 








Per 
Family 
$3.299 

3.224 
3.229 
3.756 
3,056 
3.231 
3.670 
3.857 
2.167 
3.247 

3,697 

1.938 

1.878 

3,020 

3,132 

2,632 

2.808 

4.398 

2.694 

3.379 

3,101 

3.002 

4.147 

1,995 

2.085 
2.812 
4.316 
4.801 
3,423 
3.365 
4.323 
2,306 
2,561 
2.169 
3,161 
3.169 
3.723 « 
3.106 
4.819 
4.973 
2.175 
3,797 
2.361 
3,181 
3,183 
3,138 
3.892 
3,378 
3,317 
3,475 
1,903 
2.581 
2,444 
$4.500 
3,630 
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ELE TE ree ae 42.8 
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a 8.1 
Curry... 4.8 
Deschutes. 21.7 
Be tiiscecienstinesanien 13.9 
Douglas 57.0 
a ; 11.0 
Gilliam 2.9 
Grant _ 
Harney .. 
Hood River 
Jackson 
Medford — 
Jefferson _. 
Josephine 
Grants Pass. 
Klamath 


Klamath Falls 
Lake 


Counties, Cities 


Food 
5,378 
4,182 
6,123 
5,103 
10,967 
4,096 
9,652 
5,295 
5,067 


Drug 
S$ S87 
517 
2,107 435 
° * 
1,267 1,142 
1,066 536 
3,015 1,362 
2,612 1,130 
1,033 595 
10,816 2,399 1,254 
3,784 1,779 ° 
1,443 254 s 
1,307 45 ° 
6,062 1,151 1,566 
4,829 s 1,339 
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1,797 


216.8 
524.4 


$1,110,487 
1,903,615 


$1,023,923 
1,410,259 


Total, above cities 


$204,334 
State total 


316,839 





$178,831 
200,468 


$24,478 
35,169 


$45,484 
58,581 








* Withheld to avoid disclosure. 


t The symbols in the ‘‘Wholesales Sales” column are to be interpreted as follows: (a) under $25 million; (b) $25 million to $50 million; (c) $1,000 million to $2,500 
million. 





meantime, a growing population can develop a disturbing 
unemployment condition of a temporary nature. This prob- 
ably explains the increase in unemployment and decline in 
income in 1949, 

The general improvement in economic conditions in the 
nation, and specifically the resurgence of construction ac- 
tivity and demand for lumber, could very easily boost Ore- 
gon income over the $2.4 billion mark in 1950. In the 
present writer’s opinion, such an increase, if unaccom- 
panied by important general price changes, would not be 
sustained or would be followed, at least, by a period of 
much slower growth. 

An average annual gain in income amounting to about 
© per cent is what this observer expects for Oregon for the 

st ten years. This assumes average unemployment of 4 


June 1950 





to 5 per cent of the labor force. The higher rate of income 
increase suggested for 1950 is, however, possible with a 
decline in the level of unemployment from that which pre- 
vailed in the state in 1949. 

A 5 per cent annual increase in income is about twice 
that expected for the United States as a whole, and can be 
expected only because further development of water power 
and other Northwest resources should continue to attract 
the population necessary for such development. 





Oregon taxable sales of motor fuels in April 1950 totaled 
41,407,652 gallons, an increase of 555,597 gallons over 
April 1949. For the first four months of 1950, sales were 
134,514,583 gallons, an increase of 3,939,483 gallons over 
the same period a year ago. 


3 





CURRENT BUSINESS TRENDS IN OREGON 


Lumber. Lumber prices continue highly buoyant. Orders are out- 
running production, and there is a return to the situation in which 
buyers in other parts of the country are sending representatives to 
Oregon seeking sources of supply. The West Coast Lumbermen’s As- 
sociation reports that the production of 141 identical mills in the 
Douglas-fir region of the Pacific Northwest was 4.7 per cent higher 
for the first twenty-three weeks of 1950 (to June 10) than for the 
same period in 1949—while orders were 19.4 per cent higher, the 
file of unfilled orders 59 per cent higher, and stocks 16 per cent 
lower. 

The figures (in M feet) for recent weeks for 174 mills are given 
below: 


PD Bec ntt 
= 


Week 
June 10 


116,172 





Orders 


124,981 





Week 
June 3 
103,444 

93,129 


Week 
May 27 
120,529 
103,637 


W eek 
May 20 
122,132 
106,049 


Unfilled orders 615,770 612,168 619,029 633,692 





Portland Retail Prices. The Bureau of Labor Statistics prices 
commodities used by moderate-income families in Portland each 
quarter; the most recent report was for April 15. During the three 
months from January 15, prices rose 0.6 per cent, although they 
were 1.6 per cent less than in April 1949. The details are shown in 
the following table. 

o————— Per Cent Change From ———-—-_, 
Index Jan. 15,1950 Apr.15,1949 Aug. 15, 1939 
Group Apr. 15, 1950 to to to 

(1935-39100) Apr. 15,1950 Apr.15,1950 Apr. 15, 1950 

All items 174.8 + 046 + 74.6 

213.0 + 12 +121.6 
184.3 + 03 
129.9 + 08 
92.9 + 1.0 
Other fuels 179.0 — 03 
House furnishings 182.2 + 22 
Miscell 159.1 — 05 




















+ 56.6 





Department-Store Sales. The dollar volume of Portland depart- 
ment-store sales are currently running slightly below those of a ye 
ago. Percentage changes in Portland and other Pacific Coast citi 
compared to the same period in 1949, are given below: 


Week Ending 4 Weeks Ending Calenczer Year 
City : June 10 June 10 to June 10 
Portland —3 =—§ —_—Z ° 
Los Angeles --9 —4 —s 
San Diego ; +1 +3 +3 
Oakland —§ —§ —2 
San Francisco anil 0 44 
Seattle a) — 3 —3 
Spok --2 +4 0 
United States +5 +2 —2 


- 


























Failures. During the month of April 1950, Dun & Bradstreet re- 
ported 22 business failures in Oregon, the liabilities of which 
amounted to $544,000. Eight of these, with liabilities of $231,000, 
were in Portland. 


Employment. Employment has continued to rise in Mav and 
June 1950, although not at the rapid rate it did during February and 
March. However, the expected increase in logging and lumbering 
employment has been less than anticipated. The 10,000 high-school 
and college graduates added to the labor force in June, plus the 
students looking for vacation jobs, have provided slack in the em- 
ployment picture. The Oregon State Unemployment Compensation 
Commission estimated the total number of unemployed in the state 
to have been 40,952 on May 1 as contrasted to 58,665 on April 1. 
The June estimates had not been released at the time the Oregon 
Business Review went to press; but the number of claimants receiv- 
ing unemployment compensation during the week ending June 10 
was 7,913 as contrasted with 12,428 in the week ending May 13. 


BANK DEBITS 


Bank debits represent the dollar value of the checks drawn against individual deposits. Payment for approximately 90 per cent of all goods, property, and services is >” 
check. Bank debits are regarded as indicators of the general trend of business, though their value for this purpose may be impaired by substantial changes in the Jevel 
prices. The Bureau of Business Research collects bank debits from 117 banks and branches monthly. On occasion, the totals for the same month in different issues of tic 


Review are not directly comparable because of necessary adjustments in basic data. 


Marketing Districts 
Oregon 


Portland (Portland, Hillsboro, Oregon City, etc.) 





Number 
of Banks Debits Debies Debies 


Reporting 








Lower Willamette Valley (Salem, McMinnville, etc.) 
Upper Willamette Valley (Albany, Corvallis, Eugene, etc.) 


Apr. 1950 compared with 
Mar.1950 Apr. 1949 


— 3.95% 
— 6.07 


Apr. 1950 
109 $878,843,621 
30 540,294,320 


Mar. 1950 
$914,988 ,657 
569,150,981 


Apr. 1949 
$908,887 ,432 
558,186,779 





North Oregon Coast (Astoria, Tillamook, etc.) 
Douglas, Coos Bay 
Southern Oregon (Ashland, Medford, Grants Pass) 
Upper Columbia River (The Dalles, Hood River, etc.) 
Pendleton area 
Central Oregon (Bend, Prineville, Redmond) 
Klamath Falls, Lakeview area 
Baker, La Grande area 
Burns, Ontario, Nyssa 





























15 74,592,704 


16 


NavVawgnan 


87,270,312 
15,533,166 
29,597,149 
35,498,376 
13,972,442 
18,137 ,643 
17,870,564 
24,219,040 
14,610,801 

7,247,104 


BUILDING PERMITS 
permits give an indication of building operations planned rather than actual construct.» under way. Care must be taken, in interpreting these data, to allow 


80,612,904 
88,510,763 
14,214,292 
29,771,700 
36,079,369 
14,735,962 
18,383,478 
18,533,031 
21,675,323 
15,844,012 

7,476,842 


85,989,025 
89,093,745 
15,956,127 
27 ,603,169 
35,122,626 
14,983,623 
20,517,159 
16,797,218 
23,371,419 
16,065,157 

5,201,385 


— 747 
— 1.40 
+ 9.28 
— 59 
— 1.61 
— 5.18 
— 1.34 
— 3.57 
+11.74 
— 7.78 
— 3.07 


Building 
for the lag which may elapse between the issuanceof the permit and the beginning of actual construction. The data have been collected by the Bureau of Business Research. 


















































New 


Residential 


Apr. 1950 
$ 118,800 
50,500 
88,468 
242,100 
121,881 
222,500 
8,975 
131,000 
19,350 
564,962 
1,963,950 
465,210 
98,900 
101,710 
287 ,350 


$4,485,656 


New non- 
residential 
Apr. 19530 
$ 1,900 
28,000 
25,000 
840,300 
88,565 
17,600 
247,100 
3,690 
290,141 


478,990 
494,310 
85,750 
10,185 
60,345 


$2,771,876 


Additions, 
Alterations 
& Repairs 
Apr. 1950 
$ 20,075 


Totals 
Apr. 1950 
$ 140,775 
96,345 
115,702 
1,082,400 
226,446 
326,530 
264,648 
145,870 
411,191 
$81,737 
3,070,190 
1,014,610 
192,130 
144,570 
391,594 


$8,204,738 


Totals 
Mar. 1950 
$ 76,070 
69,795 
98,290 
1,050,960 
78,853 
89,624 
47,699 
301,630 
5,750 
78,627 
3,943,565 
842,714 
98,745 
146,735 
895,143 


$7 ,824,200 


Totals 
Apr. 1949 
$ 61,816 

125,587 

52,290 
1,457,230 
44,718 
63,515 
73,125 
187 ,603 
23,900 
184,299 
3,243,775 
1,278,735 
100,810 
65,625 
$47,°°*~ 


$7 510, 
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